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Analysis of the impact of “Business Tax to VAT” on the construction

cost of the construction industry; taking a teaching building as an example
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Abstract; The analysis of the impact of “Business Tax to VAT” on the cost of construction enterprises is a hot

issue in the industry. The composition of the construction cost was reorganized according to the expenditure

mode of the construction enterprise. The data of a teaching building was used to calculate the impact of the la-

bor cost, material and equipment cost and the cost of the construction machines and tools under the “ideal

state” and the “actual state” respectively. The direction of tax burden management for construction enterprises

under the condition of “Business Tax to VAT” was pointed out.
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Fig.1 Composition of construction and installation costs
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Fig.2 Construction cost composition of

a construction project
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Fig.3 Percentage of the cost of construction

materials of a teaching building
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