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An empirical study on the influence of a technical chairman on investment efficiency

LENG Xun, LUO Liangbin

(College of Finance and Economics, Jimei University, Xiamen 361021, China)

Abstract; Improving the efficiency of corporate investment is an effective way to promote the development of

enterprises and the growth of national economy. Based on the Upper Echelons Theory and the theory of Sim-

mon’ s Bounded Rationality, chairmen from 3,591 coastal high-tech enterprises in the list of Chinese A-share

companies during 2013 and 2017 were chosen for sample data. Analysis reveals that technical chairmen can

significantly affect investment efficiency, improve underinvestment and curb overinvestment. Compared with

those in state-owned enterprises, the technical chairman has a greater influence on corporate investment effi-

ciency in non-state-owned enterprises.
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Tab.2 Descriptive statistics of the explanatory variables

2R AL/ () ES[IE] Bt 22 BRME SRR w/ME

N 3591 -0.00014 0.15309 0.67886 -0.03218  -0.50266

ENEEN ESES) 783 -0.00248 0.12075 0.67170 -0.02867  -0.38129
EEA 2808 0.00051 0.16096 0.67886 -0.03408  -0.50266

R 2276 -0.08420 0.07203 -0.00009  -0.06806  —0.50266

TR EA 502 -0.06552 0.05109 -0.00034 -0.05285  -0.38129
EEE 1775 -0.08948 0.07611 -0.00009 -0.07191  -0.50266

K 1315 0.14540 0.14703 0.67886 0.09590 0.00002

Ea i guN; s EAH 281 0.11014 0.12726 0.67170 0.05822 0.00017
EEA 1033 0.15498 0.15060 0.67886 0.11221 0.00002
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Tab.3 Descriptive statistics of control variables

sty BFEAR(3591 1Y) BWAE (2276 1) HEAE(13154)  dEEA (2808 1) E4 (783 1)
BER M AR PR M AR ROCEC M AR OB BN RS T AIE M RRiE2E PO
Tec 0.659 0474 1 0.653 0.476 1 0.668 0.471 1 0.62 0.486 1 0.81 0.393 1
Fef 0 0.104 0.016 0.002 0.093 0.017 -0.002 0.121 0.013 0.001 0.106 0.016 -0.001 0.093 0.013
Roa 0.047 0.054 0.041 0.042 0.052 0.037 0.055 0.056 0.048 0.05 0.055 0.044 0.037 0.05 0.03
Lev 0.384 0.186 0.376 0.375 0.181 0.368 0.399 0.193 0.392 0.356 0.174 0.348 0.484 0.195 0.504
Inde 0.376 0.055 0.333 0.375 0.055 0.333 0.376 0.054 0.333 0.378 0.056 0.357 0.366 0.05 0.333
Size 21.932 0.99 21.836 21.813 0.949 21.741 22.142 1.034 21.999 21.762 0.879 21.691 22.548 1.15422.354
Growth 0.186 0.278 0.142 0.159 0.258 0.127 0.233 0.306 0.173 0.204 0.284 0.16  0.117 0.237 0.094
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Tab.4 Group-based multiple regression results of

technical chairman and investment efficiency

A EE N BHEAR Ed/igun;
Tec ~0.0147"** -0.0112"**  -0.0215"
(-3.78) (-3.53) (-2.48)
FCF ~0.0614" " 0.00892 -0.104"*
(-2.79) (0.51) (-2.79)
Roa 0.0403  -0.182""* 0.185
(0.73) (-5.01) (1.91)
Lev -0.118°°"  -0.114""*  -0.138"""
(-8.07)  (-11.04) (-4.45)
Inde 0.0778" 0.0389 0.0962
(2.28) (1.43) (1.28)
Size -0.000652  —0.0031 -0.0062
(-0.30) (-1.82) (-1.37)
Growth  0.0448"°*  0.0428" " 0.0395
(5.35) (5.69) (2.53)
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Tab.5 Multiple regression results of technical chairman

and underinvestment in different property rights

(= [ESETN AEE A
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