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Comparative analysis of the cost of material purchase management under
the policy of “Business Tax to VAT .

Taking real estate enterprises as an example

LI Jie, WU Mengmei
(School of Management, Fujian University of Technology, Fuzhou 350118, China)

Abstract; The material cost management of real estate development projects is a hot issue in the industry;
controlling the expenditure of construction material purchase management cost is an important aspect of cost-
management. The material cost composition was redivided according to the actual occurrence of the purchase
management cost. In view of the two material supply methods, i.e., “materials supplied by Party A” and
“contract for labor and materials” , the critical point was calculated from the impact of the tax burden after the
implementation of “business tax to VAT” reform.Based on this, a comparative analysis was conducted on the
purchase management cost involved in the adjusted material cost composition. The preconditions were
concluded for a real estate enterprise to adopt the two different materials supply methods.
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Fig.1 Composition of material costs
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Fig.2 Composition of adjusted material costs

— R UL E B L R SR H BOR s 4
BB AN BL AT = A4y, 8 T T
“ER R TR B AN B SR BB R A 5
B PLRAS P e A5 B RS T AR H 4 R0
BRI 4% R B B8O 9 R i AT e R
IR A A B A AL R T 5 R RN A
Ty S SR I 7 A A L AR A, A < B o A%
PR AR AR R T =X AR B (BB T AR 1k
FUH T SO M ) 3% FH 5% 4 st 18] AR R 28 5 A 25
Ak
3 AEMRMER AR THEM =
SR 4 R, A 7 B
31 “FEM”EER AL
3.1.1 FAAAT

R A R | ZE B 55 B R (56 T R HE 3 qE
BB AR @A) (WBE[ 2018 132 5 ) Uy Bk,
H i S50 A R S B R E 2 16% (Tl ™
i) 1 3% (b5 L) P S0l A G 1l M )
EHBLERR 10%, R T T 50 8 A [F A4 R
J7 R BRI, A28 5 s b T & i R v
0 NI w82 = 5 | A 08 N 1 7 e
SN, PO TR 34 0 R R TR SR 2 A A
2, HERRL 28 ORI A G R, s = &
T H R G R (AR

HEBL(VAT) = F5IBLA(OT) - WBL& (1T)

(1)
Hirr,
WYIRBIET(OT)= S x 10% + (1 + 10%) = 9.09%S
(2)

IR (IT)= CP x 16% + (1 + 16%) +
C(1-P) x3% = (1 +3%)=291%C + 10.88%CP
(3)

Ao, G 2 AR &R, S, I E i T
S ELEZR N C,“ AL R 9% 7 g 5500 )
MBHH R PO < P<1),P =1, 485N
PR E P = 0 B, S84 R F < T AURE” A1
Ko H(2) AL (L), TLIEH .

HERL(VAT)= 9.09%S - 2.91%C - 10.88%CP

(4)

P =0, R A T AR Ry =

HERLA (1T )= € x 10% + (1 + 10%) =
9.09%C (5)

D348 4 T Ak At ny R B 1l 4l
SR SRS (E BT .

BB (VAT )= 9.09%S - 9.09%C  (6)

B b 1l ol A AR R 5 T A
L PR 7 2T S0 0y 3 (8 BB AURE S5 (R
VAT=VAT') , I,

BIBLA (OT) - HEIBLA (1T ) = 4 1 B 4

(OT) —FEIFLAR (IT") (7)
B (3) . (5) A (7) TH5.
2.91%C + 10.88%CP = 9.09%C (8)

P =56.80%, 4 H AR R 3% H 7 500 5 250
WHRL 2 2% T HL AR T 56.80% I, 5% I H AL b4
BE PR, Bz ok A AR R X
3.1.2 ¥4 By BT R AR ST

MR TR R A BRIk , e ™
Al T BEAE A R 29 7 W BT RR 9 A TR 40 5%
~20% ) T AR AT 3K, 76 it T B B %) T i
b A A el 2 OR A A TR T X
I, B = 4 b 75 B 1) it T SO A AT TR
CRHY T LR I 2T AR Y 7 S A 9
VT4 ) e H SASH iRy gk B 3k, >4 R < A L
I 2CH, B G 1= Al 1) A4 Rk R B S A
“HEER R 1T 42 5 i T 05 S2 AT TR A
(ANEM R Z A T 45 H R A T
HE7 7 2 ) it T S AN B AR AT R, B AR
BRI R WA i AR R AR 22 AN K, O T T
OYHT, AR R SRR, i B A TR
AT < AR RL” 3]0 AR R K
A AR S AT (B A & 3 7



394 e TR A B 2R %16 %
€ iy Wy i = IR Ay ——D
. &
& H2sH 4R b F20H 224 FA19H g LAz AR, N RBEPEK o
RAZIHEFE 2K R i o % Y AHEA FERSCAT
(7d P 7d P 14d O
<€ TR
| S
17 |20 [ 19 25 2 9 b3 *
6H 7H
212~ A

R 2D, D ™ T e Al SEA R (iR S
E3

“ BT SIS T2 it B RS A e [

Fig.3 Schedule of payment for “materials supplied by Party A” and project progress payments
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