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city commercial banks finance
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Abstract: China began to extend the business arenas of “replacing business tax with value-added

tax” to construction industry, real estate industry, financial industry and life service industry on May

1,2016. The introduction and release of pilot programs became the finishing touch” of China’ s

turnover tax system reform. Based on the pilot measures and follow-up policy, taking H city commer-

cial bank of Fujian province as the research object, the influence of replacing business tax with val-

ue-added tax on the assets, liabilities, profits and tax burden of city commercial banks were anlysed

via the financial reports of city commercial banks in Fujian in 2012, 2013 and 2014. Proposals were

proposed for the city commercial banks to grasp the transformation opportunities to adjust business

strategies to prevent the risk of taxation.
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Tab.1 Estimated result of deductible items in business and management fees

it
5 A il idn MBS EE 5 A 4 ik MBS EE
R BE/% iR/ % R BE/% Pl 3R/ %
TR 4 0 ANATHEHN 0 AR 0.5 17 14.53
FEAR S A AR A 0 EAGIEE1l 0 i e 2 0.8 6 5.66
M55 & S 2k 0.6 6 5.66 2k B 0.7 6 5.66
INVA TR 0.5 17 14.53 2B 0.7 6 5.66
FH&F 9% 0.8 17 14.53 g 2 0 IR il 0
WP Aris i ot 0.6 11 9.91 Ho Al 9% 0.8 6 5.66
HrIHFHEEH 2% 0.3 17 14.53
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Tab.2 The change of fixed assets and intangible assets of H commereial bank before and after replacing “BT” with

“VAT”
i

5H 2012 4EHK 2013 4K 2014 4EHK
“E O “CEBOET S CEUOETRD oEWUE R CEYONTET CESOYT R
[P 7 7 U 122 073.86 121 000.49 124 920.59 123 433.59 125942.83 124 307.30
it 36 287.59 36 188.30 45 728.42 45 590.87 52 418.41 52 267.12
TIE %= A 13 302.77 13 125.28 15 022.99 14 595.55 17 003.99 16 288.71
FIT P 2 445.29 2 427.88 3914.91 3872.98 5573.83 5 503.66
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Tab.3 Changes in profit impact of H bank before and after “BT to VAT”

Tt

S 2012 4R 2013 4R 2014 4F 1
CHPETRT CUBRUOETRE CEUOETRT CEBONTE CEBOETET CEUOETE
FLEMA 352 665.16 338 206.15 403 911.29 388 274.26 556 392.56 538 944.98
FB S H 130 929.27 130 929.27 166 650.33 166 650.33 299 589.06 299 589.06
FLA 9 288.36 8 762.60 8 955.13 8 448.24 11 272.80 10 634.72
FLeth il 1 087.82 1 026.25 1917.48 1 808.94 2 018.83 1 904.56
Tt 4 S Bt fin 15 145.47 1 631.61 17 398.96 1 808.70 23 368.63 2 300.28
v 55 ZAEBSEH/MT 79 290.87 76 926.65 75 581.90 73 159.67 79 068.68 76 851.82
b 55 & J 2k 6 993.57 6 756.07 4917.32 4 750.33 2 378.79 2 298.01
VAT 2 511.80 2 329.32 3 289.73 3 050.73 3 621.00 3 357.93
i 3717.38 3 285.27 4 693.96 4 148.33 5 601.08 4 950.01
W TR Is i o 2 772.64 2 607.78 2 693.48 2 533.33 2 088.50 1 964.32
YrIEFnmesy 9% 13 844.83 13 241.33 15 320.50 14 652.68 13 944.55 13 336.71
AR 2% 535.73 496.81 571.40 529.89 312.05 289.38
HS H, B 1220.27 1 165.02 1 450.99 1385.29 1372.35 1310.21
22D 494.83 475.22 405.70 389.63 281.15 270.01
P 1 485.83 1 426.96 877.34 842.58 158.19 151.92
HoAh 5% 1 12 613.11 12 041.99 10 702.35 10 217.75 8 562.50 8 174.79
ZIRERSY 96 692.92 97 647.80 100 483.94 102 461.05 99 414.64 104 728.46
FrASEL 3 1] 16 571.71 16 810.43 18 138.50 18 632.78 16 329.17 17 657.63
FIIE=R/ % 42.08 45.45 42.91 46.97 37.82 42.76
HER - 13 596.79 - 15 072.52 - 19 169.04
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