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Research on the wage fluctuation of labour force of China’s manufacturing industry .
Based on DSGE model
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Abstract: Focusing on the price fluctuation of labour force of manufacturing industries in China, a
dynamic stochastic general equilibrium ( DSGE) model in the closed economy is constructed to ana-
lyse the dynamic effects of overall demand and technical shocks on wages. The impulse responses of
the wage levels of the sectors of manufacturing industries in China under different monopolies are
also compared. Numerical simulation results indicate that the overall demand shock has caused the
opposition of the wage level to the selected wage level, i.e. the effect on the wage level is negative
while the effect on the selective wage is positive; that with the increase of productivity, both the
wage level and the selective wage level have fluctuated in the positive way; that with the increase of
the proportion of the workers who can select wage, i.e. the decline of wage aggregation, the change
of various economical variants has declined; that the influences of the shocks on the economical vari-
ants are of short-term effect.
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Fig.1 Impulse responses(demand shock)
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